
smith the wealth of nations
Smith the Wealth of Nations: Exploring Adam Smith’s Timeless Economic Masterpiece

smith the wealth of nations is more than just a phrase; it represents one of the most influential
works in economic thought, shaping how we understand markets, trade, and the nature of wealth
itself. Written by Adam Smith and first published in 1776, *The Wealth of Nations* laid the
foundations for classical economics and continues to be a vital reference point in discussions about
capitalism, free markets, and economic policy. But what exactly makes this book so important, and
why does it still resonate centuries later? Let’s take a deep dive into the core ideas of Smith’s
landmark work and explore its enduring relevance.

The Historical Context of Smith the Wealth of Nations

To appreciate the impact of *The Wealth of Nations*, it helps to understand the world in which Adam
Smith wrote. The 18th century was a time of immense change. The Industrial Revolution was
gathering momentum, mercantilism dominated economic policy, and nations were grappling with how
to manage trade and wealth in an increasingly interconnected world. Smith’s work challenged many
prevailing ideas, advocating for a system where individuals pursuing their own interests could
collectively contribute to greater prosperity.

His critique of mercantilism, which emphasized accumulation of gold and restrictive trade policies,
was groundbreaking. Instead, Smith argued for free trade and open markets, laying the groundwork
for what would become modern capitalism.

Who Was Adam Smith?

Before diving deeper into *The Wealth of Nations*, it’s worth briefly highlighting who Adam Smith
was. A Scottish philosopher and economist, Smith was a professor at the University of Glasgow and a
member of the Scottish Enlightenment — a group of intellectuals who sought to apply reason and
empirical evidence to society and economics. His keen observations about human behavior, markets,
and society culminated in this monumental work, which remains a cornerstone of economic theory.

Key Concepts in Smith the Wealth of Nations

Smith’s book is dense with ideas, but several key concepts stand out as particularly influential.

The Invisible Hand

Perhaps the most famous metaphor from *The Wealth of Nations* is the “invisible hand.” Smith
suggested that individuals, acting in their own self-interest, inadvertently contribute to the overall



good of society through their economic activities. This idea supports the notion that free markets,
when left to operate without excessive government interference, can efficiently allocate resources
and promote wealth creation.

Division of Labor

Another profound insight from Smith is the importance of the division of labor. He observed that
productivity increases dramatically when work is divided into specialized tasks. The classic example
he used was a pin factory, where breaking down production into distinct steps allowed workers to
produce far more pins collectively than if each worker made pins from start to finish alone.

This idea not only explained industrial growth but also highlighted how specialization fosters
innovation and economic expansion.

Value and Wealth

Smith distinguished between “value in use” and “value in exchange,” shedding light on how goods
are priced and valued in markets. He also explored the nature of capital accumulation and how wealth
is generated through productive labor rather than mere hoarding of money or goods.

Smith the Wealth of Nations and Modern Economics

The principles laid out in *The Wealth of Nations* continue to influence economic thought and policy
today. From arguments in favor of free trade agreements to debates about regulation and
government intervention, Smith’s insights provide a foundational framework.

Free Markets and Economic Freedom

Smith championed free markets as the most efficient way for economies to grow. His advocacy for
minimal government interference aligns closely with modern economic liberalism. Yet, he was not an
absolutist; Smith recognized the need for certain public goods and government roles, such as
defense, justice, and infrastructure.

This balanced view helps inform contemporary discussions about the appropriate scope of
government in regulating markets.

Global Trade and Comparative Advantage

While Smith himself didn’t fully develop the theory of comparative advantage (later formalized by
David Ricardo), his emphasis on free trade paved the way for understanding how countries benefit by
specializing in what they do best. This principle underpins much of today’s globalized economy and



trade policy.

Critiques and Misinterpretations

It’s important to note that Smith’s ideas have sometimes been simplified or misinterpreted. The
“invisible hand,” for example, is often cited to justify laissez-faire policies without acknowledging
Smith’s nuanced views on ethics and government responsibility. Moreover, his recognition of market
failures and the need for regulation shows a more complex thinker than the caricature of a pure free-
market advocate.

Why Smith the Wealth of Nations Still Matters

In an era marked by rapid technological change, globalization, and economic challenges, revisiting
Smith’s *The Wealth of Nations* provides valuable perspective. His observations about human nature,
incentives, and the mechanics of markets remain relevant for policymakers, business leaders, and
anyone interested in how economies function.

Understanding Smith’s work helps illuminate the balance needed between individual ambition and
societal welfare, between free enterprise and regulation, and between national interests and global
cooperation.

Lessons for Today’s Economy

- **Embrace specialization:** Just as Smith championed division of labor, modern economies thrive
when industries and individuals focus on their strengths.
- **Value entrepreneurship:** The self-interest that drives innovation and economic activity remains a
powerful force.
- **Recognize limits of markets:** Markets are not perfect; smart regulation can correct failures and
protect public interests.
- **Support open trade:** Global cooperation and trade can enhance prosperity, echoing Smith’s
arguments against mercantilism.

Exploring Further: Reading Smith the Wealth of
Nations

For those curious about economics or the roots of capitalism, diving into *The Wealth of Nations* is a
rewarding experience. While the original text can be dense and written in 18th-century prose,
numerous modern editions and commentaries help make Smith’s ideas accessible.

Whether you’re a student, an economist, or simply interested in the forces that shape wealth and
society, Smith’s masterpiece offers timeless insights.



---

Smith’s *The Wealth of Nations* continues to guide and challenge our understanding of economies
and human behavior. Its blend of philosophy, economic analysis, and practical wisdom invites readers
to reflect on how societies create wealth and how markets can be harnessed for the common good. As
we navigate the complexities of the modern world, Smith’s legacy offers both a foundation and
inspiration for thoughtful economic thinking.

Frequently Asked Questions

Who is the author of 'The Wealth of Nations'?
'The Wealth of Nations' was written by Adam Smith, a Scottish economist and philosopher.

What is the main focus of Adam Smith's 'The Wealth of
Nations'?
The book primarily focuses on economics, exploring the nature of wealth, the division of labor, free
markets, and the role of government in economic activities.

When was 'The Wealth of Nations' first published?
'The Wealth of Nations' was first published in 1776.

Why is 'The Wealth of Nations' considered a foundational text
in economics?
It laid the groundwork for classical economics by introducing concepts like the invisible hand, free
markets, and the importance of competition.

What is the 'invisible hand' theory mentioned in 'The Wealth
of Nations'?
The 'invisible hand' refers to the self-regulating nature of the marketplace, where individuals pursuing
their own interests unintentionally contribute to the overall economic well-being.

How did 'The Wealth of Nations' influence modern economic
policies?
It inspired policies favoring free trade, limited government intervention, and market-driven
economies, shaping capitalist economic systems worldwide.

What role does the division of labor play in 'The Wealth of



Nations'?
Adam Smith emphasized that the division of labor increases productivity and efficiency by allowing
workers to specialize in specific tasks.

Does 'The Wealth of Nations' support government
intervention in the economy?
While advocating mostly for free markets, Smith acknowledged certain roles for government, such as
defense, justice, and public works.

How relevant is 'The Wealth of Nations' to today's economic
challenges?
'The Wealth of Nations' remains highly relevant as it addresses fundamental economic principles that
continue to influence modern discussions on trade, market regulation, and economic growth.

Additional Resources
Smith the Wealth of Nations: An Enduring Cornerstone of Economic Thought

smith the wealth of nations stands as one of the most influential works in the history of economic
theory. Authored by Adam Smith and first published in 1776, the book fundamentally reshaped the
understanding of economics, trade, and the principles governing market behavior. It laid the
groundwork for classical economics and continues to be referenced in both academic circles and
policy discussions centuries after its release. This article explores the key themes, historical context,
and ongoing relevance of Smith’s magnum opus, providing a comprehensive review that blends
historical insight with modern economic perspectives.

Understanding Smith the Wealth of Nations: Historical
and Intellectual Context

At the time Adam Smith wrote The Wealth of Nations, the world was on the cusp of the Industrial
Revolution, and mercantilism dominated economic policy. Smith challenged prevailing notions that
wealth was finite and that nations had to compete over fixed resources through trade restrictions and
tariffs. Instead, he proposed that wealth could be created through productive labor and free markets.

Smith’s arguments were radical for their time, emphasizing the division of labor, specialization, and
the invisible hand—the idea that individuals pursuing their own self-interest inadvertently contribute
to societal prosperity. His work is not merely a treatise on economics but a profound inquiry into
human nature, morality, and the role of government.



Key Themes in The Wealth of Nations

Smith the Wealth of Nations centers on several pivotal concepts that continue to inform economic
discourse:

Division of Labor: Smith observed how breaking down production into specialized tasks
increased efficiency and output. He famously illustrated this with the example of a pin factory,
where individual workers performing specific tasks could produce exponentially more pins than
if each worked independently.

Invisible Hand: One of Smith’s most enduring metaphors, the invisible hand suggests that
individuals’ pursuit of personal gain can lead to positive societal outcomes, provided markets
are competitive and free from undue interference.

Free Markets and Trade: Smith advocated for minimal government intervention, arguing that
free trade allows nations to capitalize on their comparative advantages, leading to increased
wealth for all parties involved.

Role of Government: While promoting laissez-faire economics, Smith acknowledged the
necessity of government in areas such as defense, justice, and public works, where private
enterprise might fail.

Smith the Wealth of Nations in Modern Economic
Thought

Despite being over two centuries old, Smith the Wealth of Nations remains a cornerstone in both
economic education and policy formulation. Contemporary economists often revisit Smith’s principles
when debating the merits of free trade, regulation, and market efficiency.

The relevance of Smith’s work is evident in today’s globalized economy, where trade liberalization has
lifted millions out of poverty and enabled unprecedented economic growth. However, the complexities
of modern economic systems—characterized by multinational corporations, digital economies, and
financial markets—also expose limitations in Smith’s framework, prompting nuanced interpretations
and adaptations.

Comparisons with Other Economic Theories

Smith’s classical economics contrasts with other schools of thought that emerged later:

Keynesian Economics: Developed in the 20th century, Keynesian theory advocates for active
government intervention to manage economic cycles, particularly during recessions—a
departure from Smith’s laissez-faire ideals.



Marxist Economics: Karl Marx critiqued Smith’s capitalist framework, focusing on class
struggle and exploitation, offering a more critical view of wealth distribution than Smith’s
optimistic outlook on market outcomes.

Neoclassical Economics: Building on Smith’s ideas, neoclassical economics emphasizes
mathematical modeling and marginal analysis, refining concepts of supply, demand, and
market equilibrium.

These comparisons highlight how Smith the Wealth of Nations serves as a foundational text that
subsequent economic theories have engaged with, either in support or opposition.

Critical Perspectives and Contemporary Debates

While Smith’s work champions free markets, it has not escaped criticism. Modern discussions often
focus on the assumptions underpinning the invisible hand and the potential for market failures.

Pros and Cons of Smith’s Economic Philosophy

Pros:1.

Encouragement of innovation and efficiency through specialization.

Promotion of free trade leading to mutual economic benefits.

Recognition of limited but essential government roles.

Cons:2.

Assumes rational self-interest always leads to positive societal outcomes, which may not
hold in cases of monopolies or externalities.

Underestimates the potential for inequality resulting from unfettered capitalism.

Lacks comprehensive solutions for market failures and public goods beyond basic
government functions.

These critiques inform ongoing debates about the balance between market freedom and regulation,
especially in areas like environmental policy, labor rights, and financial oversight.



Legacy and Influence on Policy

Smith the Wealth of Nations has profoundly influenced economic policy worldwide. Concepts like free
trade agreements, deregulation, and fiscal policies often trace intellectual lineage back to Smith’s
principles. Institutions such as the World Trade Organization and International Monetary Fund operate
within frameworks that echo Smith’s advocacy for economic liberalism.

Moreover, Smith’s insistence on transparency and accountability in government spending has inspired
modern public finance practices. His holistic approach, incorporating ethics and economics, remains a
guiding light for policymakers seeking to balance growth with social welfare.

Relevance in the Digital and Global Economy

In the 21st century, Smith the Wealth of Nations faces new challenges and interpretations amid rapid
technological change and globalization. The digital economy, characterized by intangible assets and
network effects, raises questions about how Smith’s ideas on labor and capital apply.

For example, the division of labor now extends into virtual domains, where global teams collaborate
across borders. The invisible hand concept is tested by digital monopolies and data-driven market
dominance. Meanwhile, free trade debates have intensified with concerns over supply chain
vulnerabilities and economic nationalism.

Despite these shifts, Smith’s fundamental insight—that economic prosperity arises from individuals’
productive efforts within a system of voluntary exchange—remains pertinent. His work encourages
constant reevaluation of how markets function and how policy can adapt to new realities without
sacrificing core principles of efficiency and fairness.

---

Smith the Wealth of Nations is more than a historical text; it is a living document that continues to
provoke thought and guide economic discourse. Its blend of moral philosophy and economic analysis
offers a rich framework for understanding the complexities of wealth creation in any era. As global
economies evolve, revisiting Adam Smith’s insights provides valuable perspective on both the
potentials and pitfalls of market-driven growth.
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  smith the wealth of nations: The Wealth of Nations Adam Smith, 2000-11-01 Adam Smith’s
masterpiece, first published in 1776, is the foundation of modern economic thought and remains the
single most important account of the rise of, and the principles behind, modern capitalism. Written
in clear and incisive prose, The Wealth of Nations articulates the concepts indispensable to an
understanding of contemporary society; and Robert Reich’s Introduction both clarifies Smith’s
analyses and illuminates his overall relevance to the world in which we live. As Reich writes,
“Smith’s mind ranged over issues as fresh and topical today as they were in the late eighteenth
century—jobs, wages, politics, government, trade, education, business, and ethics.” Introduction by
Robert Reich • Commentary by R. H. Campbell and A. S. Skinner • Includes a Modern Library
Reading Group Guide
  smith the wealth of nations: The Wealth of Nations Adam Smith, 2003-09-25 Smith's THE
WEALTH OF NATIONS was the first comprehensive treatment of political economy. Originally
delivered in the form of lectures at Glasgow, the book's publication in 1776 co-incided with
America's Declaration of Independence. These volumes include Smith's assessment of the mercantile
system, his advocacy of the freedom of commerce and industry, and his famous prophecy that
America will be one of the foremost nations of the world.
  smith the wealth of nations: The Wealth of Nations Adam Smith, 2000-11-14 Adam Smith’s
masterpiece, first published in 1776, is the foundation of modern economic thought and remains the
single most important account of the rise of, and the principles behind, modern capitalism. Written
in clear and incisive prose, The Wealth of Nations articulates the concepts indispensable to an
understanding of contemporary society; and Robert Reich’s Introduction both clarifies Smith’s
analyses and illuminates his overall relevance to the world in which we live. As Reich writes,
“Smith’s mind ranged over issues as fresh and topical today as they were in the late eighteenth
century—jobs, wages, politics, government, trade, education, business, and ethics.” Introduction by
Robert Reich • Commentary by R. H. Campbell and A. S. Skinner • Includes a Modern Library
Reading Group Guide
  smith the wealth of nations: Adam Smith's Wealth of Nations Jerry Evensky, 2015-08-25
Adam Smith's The Wealth of Nations is regarded by many as the most important text in the history
of economics. Jerry Evensky's analysis of this landmark book walks the reader through the five
'Books' of The Wealth of Nations, analyzing Smith's terms and assumptions and how they are
developed into statements about economic processes in Book I, his representation of the dynamics of
economics systems in Book II, and his empirical case for his model in Book III. With that framework
in place, Evensky examines Smith's critique of alternative models, mercantilism and physiocracy, in
Book IV, and Smith's presentation of the policy implications of his analysis presented in Book V. This
guide highlights the nexus of Smith's economics and his work on ethics and jurisprudence, and in
doing so Evensky sets his examination of The Wealth of Nations into a larger, holistic analysis of
Smith's moral philosophy.
  smith the wealth of nations: An Inquiry Into the Nature and Causes of the Wealth of Nations
Adam Smith, 1819
  smith the wealth of nations: The Routledge Guidebook to Smith's Wealth of Nations Maria Pia
Paganelli, 2019-12-06 Adam Smith (1723–1790) is famous around the world as the founding father of
economics, and his ideas are regularly quoted and invoked by politicians, business leaders,
economists, and philosophers. However, considering his fame, few people have actually read the
whole of his magnum opus The Wealth of Nations – the first book to describe and lay out many of the
concepts that are crucial to modern economic thinking. The Routledge Guidebook to Smith’s Wealth
of Nations provides an accessible, clear, and concise introduction to the arguments of this most
notorious and influential of economic texts. The Guidebook examines: the historical context of
Smith’s though and the background to this seminal work the key arguments and ideas developed
throughout The Wealth of Nations the enduring legacy of Smith’s work The Routledge Guidebook to
Smith’s Wealth of Nations is essential reading for students of philosophy, economics, politics, and
sociology who are approaching Smith’s work for the first time.



  smith the wealth of nations: Lauderdale's Notes on Adam Smith's Wealth of Nations
Chuhei Sugiyama, 2013-12-16 For a long time, the work of the 8th Earl of Lauderdale, James
Maitland, was badly neglected. It has only been in this century that his contribution to economic
thought has been reassessed and revalued. Since then he has come to be recognized as the earliest
systematic critic of Smith's economic thought. This revaluation continues now with the publication of
Lauderdale's Notes on Adam Smith's Wealth of Nations. The work, the existence of which was only
discovered five years ago, is published here for the first time. It is reproduced from the hand-written
notes and marginalia which appear in Lauderdale's own edition of the Wealth of Nations which in
now housed in the Tokyo Keizai University Library. The notes are reproduced here in full along with
the relevant passages from The Wealth of Nations to which they refer.
  smith the wealth of nations: The Wealth Of Nations - Adam Smith Adam Smith, 2024-03-21
The Wealth of Nations is the famous work by Adam Smith. In addition to theoretical analysis of the
functioning of so-called commercial societies, the advantages and problems associated with the
division of labor, value, income distribution, and capital accumulation, the book brings historical
considerations and abundant empirical material, being considered a turning point in the
development of the history of economic thought. Published in the same year as the Declaration of
Independence of the United States, the work laid the foundations of thought for economists,
politicians, mathematicians, biologists, and thinkers in all fields. The Wealth of Nations represented
a clear paradigm shift in the field of economics, comparable to Charles Darwin's work on the origin
of species for biology. As one of the most cited books of all time, The Wealth of Nations is a work
that undoubtedly deserves to be read.
  smith the wealth of nations: The Wealth of Nations Adam Smith, 2009-04-27 The Wealth of
Nations : Books 1 - 3 written by legendary author Adam Smith is widely considered to be one of the
top 100 greatest books of all time. This great classic will surely attract a whole new generation of
readers. For many, The Wealth of Nations: Books 1 - 3 is required reading for various courses and
curriculums. And for others who simply enjoy reading timeless pieces of classic literature, this gem
by Adam Smith is highly recommended. Published by Classic House Books and beautifully produced,
The Wealth of Nations: Books 1 -3 would make an ideal gift and it should be a part of everyone's
personal library.
  smith the wealth of nations: The Essence of Adam Smith's Wealth of Nations Hunter Lewis,
Stuart Kellogg, 2011-06-01 Axios Press’s Essence of . . . series takes the greatest works ever written
in the field of practical philosophy and pares them down to their essence. We select the best
passages—the ones that are immediately relevant to us today, full of timeless wisdom and advice
about the world and how best to live our lives—and leave behind the more obscure or less important
bits. Our selections are not isolated: they flow together to create a seamless work that will capture
your interest and attention from page one. And we provide useful notes and a solid introduction to
the work. Adam Smith’s Wealth of Nations is widely regarded as the first modern work of economics
and a bible of free market capitalism, although both claims are vigorously disputed. What cannot be
disputed is that it offers a stinging indictment of what we today call “crony capitalism,” along with a
masterful explanation of why such a system impoverishes the whole world. Originally published in
1776 as An Inquiry into the Nature and Causes of the Wealth of Nations, it continues to be
enormously influential. Currents of Smith’s thought run through the works of writers as diverse as
Karl Marx, John Maynard Keynes, Noam Chomsky, and Milton Friedman. Now with linking endnotes
and index.
  smith the wealth of nations: On Adam Smith's Wealth of Nations Samuel Fleischacker,
2024-11-01 Adam Smith was a philosopher before he ever wrote about economics, yet until now
there has never been a philosophical commentary on the Wealth of Nations. Samuel Fleischacker
suggests that Smith's vastly influential treatise on economics can be better understood if placed in
the light of his epistemology, philosophy of science, and moral theory. He lays out the relevance of
these aspects of Smith's thought to specific themes in the Wealth of Nations, arguing, among other
things, that Smith regards social science as an extension of common sense rather than as a



discipline to be approached mathematically, that he has moral as well as pragmatic reasons for
approving of capitalism, and that he has an unusually strong belief in human equality that leads him
to anticipate, if not quite endorse, the modern doctrine of distributive justice. Fleischacker also
places Smith's views in relation to the work of his contemporaries, especially his teacher Francis
Hutcheson and friend David Hume, and draws out consequences of Smith's thought for present-day
political and philosophical debates. The Companion is divided into five general sections, which can
be read independently of one another. It contains an index that points to commentary on specific
passages in Wealth of Nations. Written in an approachable style befitting Smith's own clear yet
finely honed rhetoric, it is intended for professional philosophers and political economists as well as
those coming to Smith for the first time.
  smith the wealth of nations: An Inquiry Into the Nature and Causes of the Wealth of Nations
Adam Smith, 2020-12-31 Adam Smith's The Wealth of Nations was recognized as a landmark of
human thought upon its publication in 1776. As the first scientific argument for the principles of
political economy, it is the point of departure for all subsequent economic thought. Smith's theories
of capital accumulation, growth, and secular change, among others, continue to be influential in
modern economics.
  smith the wealth of nations: An Inquiry Into the Nature and Causes of the Wealth of Nations
Adam Smith, 2018-07 The complete five unabridged books of The Wealth of Nations by Adam Smith.
This epic collection of economic ideas show that people and free markets drive improvements, not
governments and regulation. First published the same year as the Declaration of Independence in
1776, it became a prescient blueprint for the new United States of America. No student of thought
should be without this historic book. This classic volume is provided here with full text at an
affordable price.
  smith the wealth of nations: Development of Economic Analysis Ingrid Rima, 2010-03-11 This
is the sixth edition of a textbook that has been instrumental in introducing a generation of students
to the history of economic thought. It charts the development of economics from its establishment as
an analytical discipline in the eighteenth century through to the late twentieth century. The book
discusses the work of, amongst others: Ricardo, Malthus, Marx, Walras, Marshall and Keynes as well
as the institutionalists, the Chicago School and the emergence of econometrics. This edition has
been fully revised and updated and includes: chronologies of the key dates in the development of
economics extracts from original texts an examination of how the study of the history of economic
thought impinges upon modern thinking.
  smith the wealth of nations: The Wealth of Nations, Book I, Chapters 1-9 Adam Smith,
1947
  smith the wealth of nations: Development of Economic Analysis Ingrid H. Rima, 2003-10-04
The Development of Economic Analysis traces the development of economic theory from Plato
through to contemporary thought. All the major movements are covered and presented here in six
chronological parts. The text includes a number of practical features: * a 'family tree' at the
beginning of each section, illustrating how the key streams and people connect and develop,
accompanied by a list of key publications for that period * integrated selections of readings from the
major works enable reference to original sources * The subject matter is divided to allow individual
users to follow their preferences. The text also includes guidelines for use on a one semester course.
* Each part ends with a summary and questions to discuss, along with glossaries and suggestions for
further reading The result is a valuable aid to the study of economic thought and encourages
students to examine the relevance to contemporary theory.
  smith the wealth of nations: Development of Economic Analysis 7th Edition ,
  smith the wealth of nations: An Inquiry Into the Nature and Causes of the Wealth of Nations
(Annotated) Adam Smith, 2019-12-31 Differentiated book- It has a historical context with research of
the timeThe natural price occupies a central place in the understanding of Adam Smith's theory of
value. This theory is a fundamental element for the analysis of the commercial society carried out by
this author. A society based on exchanges of surplus production requires the existence of a common



language and an equivalence between the objects to be exchanged. All members of this society live
off the exchange and, to this extent, all are considered merchants. Each of them lives the experience
of exchange, the experience of value. This experience goes through the nominal prices expressed in
monetary terms. However, these prices, due to their contingent nature, cannot be the object of a
dynamic study aimed at founding a theory of economic growth. Consequently, Smith uses real
prices, prices in terms of working time. This price refers to a universal unit of measurement that
allows apprehension of the magnitude of the value. It expresses a commanded work or the penalties
and fatigue saved to the one who buys the merchandise.Accordingly, Smith analyzes market prices
and natural prices in real terms. The market price is a momentary price, the result of the
confrontation between effective supply and demand, while the natural price is a price that allows the
reproduction of the economic system. And it is precisely in the relationship that exists between these
two prices, that is, in the theory of gravitation, where the natural price acquires all its relevance:
  smith the wealth of nations: An Inquiry Into the Nature and Causes of the Wealth of
Nations Adam Smith, 2002-05-20 First published in 1776, the year in which the American
Revolution officially began, Smith's Wealth of Nations sparked a revolution of its own. In it Smith
analyzes the major elements of political economy, from market pricing and the division of labor to
monetary, tax, trade, and other government policies that affect economic behavior. Throughout he
offers seminal arguments for free trade, free markets, and limited government. Criticizing
mercantilists who sought to use the state to increase their nations' supply of precious metals, Smith
points out that a nation's wealth should be measured by the well-being of its people. Prosperity in
turn requires voluntary exchange of goods in a peaceful, well-ordered market. How to establish and
maintain such markets? For Smith the answer lay in man's social instincts, which government may
encourage by upholding social standards of decency, honesty, and virtue, but which government
undermines when it unduly interferes with the intrinsically private functions of production and
exchange.
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