HOW PAY ZERO TAXES 2016

How PaY Zero TAXes 2016: A GUIDE To MINIMIZING YOUR T AX BURDEN

HOW PAY ZERO TAXES 20 16 MIGHT SOUND LIKE A DREAM FOR MANY TAXPAYERS, ESPECIALLY GIVEN HOW COMPLEX AND
SOMETIMES OVERWHELMING THE TAX CODE CAN BE. BUT THE TRUTH IS, WITH THE RIGHT STRATEGIES, UNDERSTANDING OF TAX
LAWS, AND SOME CAREFUL PLANNING, IT WAS POSSIBLE FOR MANY INDIVIDUALS TO LEGALLY REDUCE THEIR TAX LIABILITY TO
ZERO IN 20 16. WHETHER YOU WERE A SALARIED EMPLOYEE, A SMALL BUSINESS OWNER, OR AN INVESTOR, THERE WERE SEVERAL
LEGITIMATE AVENUES TO EXPLORE. LET’S TAKE A CLOSER LOOK AT HOW PAY ZERO TAXES 20 16 COULD BE APPROACHED AND
WHAT TECHNIQUES MIGHT HAVE BEEN MOST EFFECTIVE.

UNDERSTANDING THE TAX LANDSCAPE IN 2016

BEFORE DIVING INTO SPECIFIC STRATEGIES, IT’S IMPORTANT TO GRASP THE GENERAL TAX ENVIRONMENT OF 2016. TAX
BRACKETS, DEDUCTIONS, CREDITS, AND EXEMPTIONS ALL PLAY A CRUCIAL ROLE IN DETERMINING HOW MUCH TAX YOU OWE. IN
2016, THE IRS HAD MULTIPLE TAX BRACKETS RANGING FROM 10% UP To 39.6%, AND NUMEROUS DEDUCTIONS AND CREDITS
THAT COULD DRAMATICALLY REDUCE YOUR TAXABLE INCOME.

STANDARD DEDUCTION AND PERSONAL EXEMPTIONS

ONE OF THE SIMPLEST WAYS TO LOWER YOUR TAXABLE INCOME IS THROUGH THE STANDARD DEDUCTION AND PERSONAL
EXEMPTIONS. FOrR 2016, THE STANDARD DEDUCTION WAS $6,300 FOR SINGLE FILERS AND $ 12,600 FOR MARRIED FILING
JOINTLY. ADDITIONALLY, EACH PERSONAL EXEMPTION WAS WORTH $4,050. FOR FAMILIES WITH MULTIPLE DEPENDENTS,
PERSONAL EXEMPTIONS COULD ADD UP QUICKLY, SIGNIFICANTLY LOWERING TAXABLE INCOME.

ITEMIZED DEDUCTIONS

IF YOUR DEDUCTIBLE EXPENSES EXCEEDED THE STANDARD DEDUCTION, ITEMIZING COULD BE A BETTER ROUTE. EXPENSES LIKE
MORTGAGE INTEREST, STATE AND LOCAL TAXES, CHARITABLE DONATIONS, AND MEDICAL EXPENSES (ABOVE A CERTAIN
THRESHOLD) COULD ALL BE DEDUCTED. FOR TAXPAYERS WHO OWNED HOMES OR DONATED GENEROUSLY, ITEMIZING OFTEN
BROUGHT THEIR TAXABLE INCOME BELOW ZERO, EFFECTIVELY RESULTING IN NO TAXES OWED.

How PAY Zero TAXES 2016 THRoUGH T AX CREDITS

CREDITS ARE EVEN MORE POWERFUL THAN DEDUCTIONS BECAUSE THEY DIRECTLY REDUCE THE AMOUNT OF TAX OWED RATHER
THAN JUST REDUCING TAXABLE INCOME.

EARNED INcoMe Tax CrepiT (EITC)

THE EITC WAS DESIGNED TO BENEFIT LOW TO MODERATE-INCOME WORKERS AND FAMILIES, POTENTIALLY ELIMINATING THEIR
FEDERAL TAX LIABILITY ENTIRELY. DEPENDING ON YOUR INCOME AND NUMBER OF QUALIFYING CHILDREN, THIS CREDIT COULD BE
SUBSTANTIAL, SOMETIMES RESULTING IN A REFUND EVEN IF NO TAXES WERE PAID.



CHiLd TAX CreDIT

FOR FAMILIES WITH CHILDREN, THE CHILD T AX CREDIT WAS ANOTHER WAY TO REDUCE TAXES DOLLAR-FOR-DOLLAR. IN 2016,
uP To $ 1,000 PER QUALIFYING CHILD COULD BE CLAIMED, AND PART OF IT WAS REFUNDABLE, MEANING IT COULD PUSH YOUR
TAX BILL BELOW ZERO.

EbucaTioN CReDITS

TAXPAYERS PAYING FOR HIGHER EDUCATION COULD BENEFIT FROM THE AMERICAN OPPORTUNITY CREDIT AND THE LIFETIME
LEARNING CREDIT. THESE CREDITS HELPED OFFSET TUITION AND OTHER QUALIFIED EDUCATION EXPENSES, REDUCING TAX BILLS
CONSIDERABLY.

INVESTMENT STRATEGIES THAT CouLd HeLp PAY Zero TAaxes 2016

INVESTORS HAD SEVERAL TOOLS AVAILABLE TO MANAGE TAXABLE INCOME SMARTLY.

TAX-ADVANTAGED ACCOUNTS

CONTRIBUTING TO RETIREMENT ACCOUNTS LIKE A TRADITIONAL IRA or 40 1(k) COULD REDUCE TAXABLE INCOME IN 20 16.
CONTRIBUTIONS WERE OFTEN TAX-DEDUCTIBLE, AND EARNINGS GREW TAX-DEFERRED. ROTH IRAS, WHILE NOT DEDUCTIBLE,
OFFERED TAX-FREE WITHDRAWALS IN RETIREMENT, WHICH CAN HELP IN LONG-TERM TAX PLANNING.

CAPITAL GAINS MANAGEMENT

LONG-TERM CAPITAL GAINS IN 2016 WERE TAXED AT FAVORABLE RATES, OFTEN 0%, 15%, or 209, DEPENDING ON INCOME.
INTERESTINGLY, FOR TAXPAYERS IN LOWER INCOME BRACKETS, THE LONG-TERM CAPITAL GAINS TAX RATE WAS 0%,
EFFECTIVELY MEANING THEY COULD REALIZE GAINS AND PAY NO TAX ON THEM. THIS WAS A VITAL STRATEGY FOR THOSE
LOOKING TO PAY ZERO TAXES LEGALLY.

HARVESTING T AX LOSSES

SELLING INVESTMENTS AT A LOSS TO OFFSET CAPITAL GAINS WAS ANOTHER TACTIC. THIS “TAX-LOSS HARVESTING” HELPED
REDUCE OVERALL TAXABLE INCOME AND COULD PREVENT CAPITAL GAINS TAXES.

BuUsINESS DEDUCTIONS AND STRUCTURES FOR PAYING ZERO T AXES

SMALL BUSINESS OWNERS AND SELF-EMPLOYED INDIVIDUALS HAD NUMEROUS OPPORTUNITIES TO REDUCE THEIR TAX BILLS.

MAXIMIZING BUSINESS EXPENSES

BUSINESS EXPENSES SUCH AS OFFICE SUPPLIES, TRAVEL, HOME OFFICE DEDUCTIONS, AND EQUIPMENT PURCHASES COULD BE
DEDUCTED FULLY AGAINST BUSINESS INCOME. THE SECTION 179 DEDUCTION ALLOWED BUSINESS OWNERS TO DEDUCT THE FULL
COST OF CERTAIN ASSETS IN THE YEAR OF PURCHASE, ACCELERATING WRITE-OFFS.



CHOOSING THE RIGHT BUSINESS ENTITY

IN 2016, STRUCTURING YOUR BUSINESS AS AN S-CORPORATION, LLC, OR SOLE PROPRIETORSHIP HAD DIFFERENT TAX
IMPLICATIONS. SOME STRUCTURES ALLOWED INCOME TO PASS THROUGH TO OWNERS AND BE TAXED AT INDIVIDUAL RATES,
WHICH COULD BE LOWER OR MORE FAVORABLE. ADDITIONALLY, SOME BUSINESS OWNERS USED STRATEGIES TO CHARACTERIZE
INCOME AS DIVIDENDS OR DISTRIBUTIONS TO REDUCE SELF-EMPLOYMENT TAXES.

ADDITIONAL TIPS For How PAY Zero TAxes 2016

CHARITABLE CONTRIBUTIONS

DONATING TO QUALIFIED CHARITABLE ORGANIZATIONS NOT ONLY SUPPORTS GOOD CAUSES BUT ALSO OFFERS TAX
DEDUCTIONS. KEEPING PROPER RECORDS AND RECEIPTS WAS IMPORTANT TO CLAIM THESE DEDUCTIONS.

HeaLTH SAVINGS AccounTs (HSAs)

FOR THOSE WITH HIGH-DEDUCTIBLE HEALTH PLANS, CONTRIBUTING TO AN HSA OFFERED TRIPLE TAX BENEFITS: CONTRIBUTIONS
WERE TAX-DEDUCTIBLE, EARNINGS GREW TAX-FREE, AND WITHDRAWALS FOR QUALIFIED MEDICAL EXPENSES WERE TAX-FREE.
THIS WAS A GREAT WAY TO REDUCE TAXABLE INCOME WHILE SAVING FOR HEALTHCARE COSTS.

HOMEOWNERSHIP BENEFITS

MORTGAGE INTEREST DEDUCTIONS REMAINED ONE OF THE MOST SIGNIFICANT TAX BREAKS FOR HOMEOWNERS. IN 201 6, INTEREST
ONUP TO $ 1 MILLION OF MORTGAGE DEBT WAS DEDUCTIBLE, HELPING MANY REDUCE THEIR TAXABLE INCOME.

PLANNING AHEAD: THE KeY To PAYING ZErRO T AXES

W/HILE THE ABOVE STRATEGIES COULD HELP REDUCE OR ELIMINATE TAX LIABILITY FOR 201 6/ THE REAL KEY WAS PROACTIVE
PLANNING. KEEPING DETAILED RECORDS, CONSULTING TAX PROFESSIONALS, AND STAYING INFORMED ABOUT TAX LAW CHANGES
ALLOWED MANY TAXPAYERS TO OPTIMIZE THEIR SITUATION.

MOREOVER, COMBINING MULTIPLE STRATEGIES OFTEN YIELDED THE BEST RESULTS. FOR EXAMPLE, A FAMILY COULD LEVERAGE
PERSONAL EXEMPTIONS, CHILD TAX CREDITS, ITEMIZED DEDUCTIONS, AND RETIREMENT CONTRIBUTIONS ALL AT ONCE TO LOWER
THEIR TAXABLE INCOME TO ZERO.

THE CONCEPT OF HOW PAY ZERO TAXES 2016 ISN’T ABOUT EVADING TAXES BUT ABOUT UNDERSTANDING AND UTILIZING THE
TAX CODE TO YOUR ADVANTAGE. IT’S ABOUT MAKING YOUR MONEY WORK SMARTER SO THAT YOU KEEP MORE OF WHAT YOU
EARN.

TAX LAWS CHANGE EVERY YEAR, SO WHILE SOME METHODS FROM 2016 MIGHT NOT APPLY TODAY, THE PRINCIPLES OF CAREFUL
PLANNING, MAXIMIZING DEDUCTIONS, CREDITS, AND SMART INVESTING REMAIN TIMELESS. FOR ANYONE LOOKING TO REDUCE THEIR
TAX BURDEN, THE 2016 TAX CODE OFFERED AMPLE OPPORTUNITIES TO LEGALLY PAY ZERO TAXES — AND WITH THE RIGHT
APPROACH, SIMILAR OUTCOMES MIGHT BE ACHIEVABLE NOW AS WELL.



FREQUENTLY AskeD QUESTIONS

IS IT POSSIBLE TO PAY ZERO TAXES IN 20 16 LEGALLY?

\W/HILE IT IS CHALLENGING TO PAY ABSOLUTELY ZERO TAXES, MANY INDIVIDUALS AND BUSINESSES USE LEGAL DEDUCTIONS,
CREDITS, AND TAX PLANNING STRATEGIES TO SIGNIFICANTLY REDUCE THEIR TAX LIABILITY IN 2016.

\WHAT ARE SOME COMMON DEDUCTIONS THAT CAN HELP REDUCE TAXES TO ZERO IN
2016°

COMMON DEDUCTIONS INCLUDE MORTGAGE INTEREST, STATE AND LOCAL TAXES, CHARITABLE CONTRIBUTIONS, MEDICAL
EXPENSES, AND BUSINESS EXPENSES, WHICH CAN ALL HELP LOWER TAXABLE INCOME IN 2016.

CAN INVESTING IN TAX-ADVANTAGED ACCOUNTS HELP PAY ZERO TAXES IN 2016°?

YES, CONTRIBUTING TO TAX-ADVANTAGED ACCOUNTS LIKE A 40 1(k), IRA, or HEALTH SAVINGS ACCOUNT (HSA) caN
REDUCE TAXABLE INCOME, POTENTIALLY LOWERING YOUR TAX BILL TO zERO IN 20 16.

How DO TAX CREDITS IMPACT PAYING ZERO TAXES IN 2016°

TAX CREDITS, SUCH AS THE EARNED INCOME TAx CrepiT (EITC), CHiLb TAx CREDIT, AND EDUCATION CREDITS, DIRECTLY
REDUCE THE AMOUNT OF TAX OWED AND CAN HELP SOME TAXPAYERS ELIMINATE THEIR TAX LIABILITY IN 20 16.

DOES HAVING A LOW INCOME GUARANTEE PAYING ZERO TAXES IN 20167

NoT NECESSARILY, BUT INDIVIDUALS WITH INCOME BELOW THE STANDARD DEDUCTION AND PERSONAL EXEMPTION THRESHOLDS
OFTEN OWE LITTLE TO NO FEDERAL INCOME TAX IN 2016.

ARE THERE ANY LEGAL STRATEGIES TO MINIMIZE TAXES TO ZERO FOR SELF-EMPLOYED
INDIVIDUALS IN 2016°?

SELF-EMPLOYED INDIVIDUALS CAN USE DEDUCTIONS SUCH AS HOME OFFICE EXPENSES, BUSINESS SUPPLIES, HEALTH INSURANCE
PREMIUMS, AND RETIREMENT CONTRIBUTIONS TO REDUCE TAXABLE INCOME AND POTENTIALLY PAY ZERO TAXES IN 2016.

ADDITIONAL RESOURCES

How PAY Zero TAXEs 20 16: AN ANALYTICAL ReEVIEW OF TAX
MINIMIZATION STRATEGIES

HOW PAY ZERO TAXES 2016 WAS A TOPIC OF CONSIDERABLE INTEREST AMONG TAXPAYERS AND FINANCIAL PLANNERS ALIKE
DURING THAT FISCAL YEAR. NAVIGATING THE MAZE OF TAX CODES AND REGULATIONS TO LEGALLY REDUCE OR ELIMINATE TAX
LIABILITY REQUIRES AN IN-DEPTH UNDERSTANDING OF THE TAX LAWS IN EFFECT AT THE TIME. THE YEAR 201 6, IN PARTICULAR,
PRESENTED A UNIQUE TAX LANDSCAPE SHAPED BY SPECIFIC DEDUCTIONS, CREDITS, AND LOOPHOLES THAT COULD BE LEVERAGED
TO MINIMIZE OR EVEN NULLIFY TAX OBLIGATIONS.

THIS ARTICLE TAKES A PROFESSIONAL AND INVESTIGATIVE APPROACH TO EXAMINING THE CONCEPT OF PAYING ZERO TAXES IN
201 6/ EXPLORING THE AVENUES THAT TAXPAYERS COULD PURSUE TO ACHIEVE THIS GOAL. WE WILL DELVE INTO THE TAX
CODE INTRICACIES, DISCUSS LEGITIMATE TAX PLANNING STRATEGIES, AND ANALYZE THE FEATURES THAT ENABLED CERTAIN
TAXPAYERS TO REDUCE THEIR TAXABLE INCOME TO ZERO OR CLOSE TO IT. THROUGHOUT, RELEVANT LS| KEYWORDS SUCH AS



"o "on

“Tax peDUCTIONS 2016,” “TAX CREDITS,” “INCOME TAX STRATEGIES,” AND “TAX LOOPHOLES” WILL BE NATURALLY
INTEGRATED.

UNDERSTANDING THE T AX ENVIRONMENT IN 2016

THe 2016 TAX YEAR WAS GOVERNED PRIMARILY BY THE INTERNAL REVENUE Cobe (IRC) PROVISIONS APPLICABLE AT THE
TIME, INCLUDING THE TAX BRACKETS, STANDARD DEDUCTIONS, ITEMIZED DEDUCTIONS, AND AVAILABLE CREDITS THAT SHAPED A
TAXPAYER'S FINAL LIABILITY. THE U.S. FEDERAL INCOME TAX SYSTEM OPERATES ON A PROGRESSIVE SCALE, WHERE TAX RATES
INCREASE WITH INCOME LEVELS, BUT OPPORTUNITIES TO REDUCE TAXABLE INCOME THROUGH DEDUCTIONS AND CREDITS WERE
ABUNDANT.

ONE SIGNIFICANT ASPECT OF PAYING ZERO TAXES IN 20 16 WAS THE EFFECTIVE UTILIZATION OF DEDUCTIONS AND TAX CREDITS.
DEDUCTIONS REDUCE TAXABLE INCOME, THEREBY LOWERING THE BASE AMOUNT ON WHICH TAXES ARE CALCULATED, WHILE
CREDITS DIRECTLY REDUCE THE TAX OWED. SAVVY TAXPAYERS AND TAX PROFESSIONALS OFTEN COMBINED MULTIPLE
STRATEGIES TO MINIMIZE TAX BILLS LEGALLY.

Key TAx DepucTions AND CreDiTS IN 2016

IN201 (), TAXPAYERS COULD BENEFIT FROM VARIOUS DEDUCTIONS AND CREDITS, MANY OF WHICH WERE CRUCIAL TO ACHIEVING
A TAX LIABILITY OF ZERO:

¢ STANDARD DEDUCTION AND PERSONAL EXEMPTIONS: THE STANDARD DEDUCTION FOR SINGLE FILERS WAS $6,300, AND
$12,600 FOR MARRIED FILING JOINTLY. ADDITIONALLY, TAXPAYERS COULD CLAIM PERSONAL EXEMPTIONS OF $4,050
PER PERSON, WHICH SIGNIFICANTLY LOWERED TAXABLE INCOME.

* MORTGAGE INTEREST DEDUCTION: HOMEOWNERS COULD DEDUCT MORTGAGE INTEREST ON LOANS UP TO $ 1 MILLION, A
SUBSTANTIAL BENEFIT FOR MANY.

o STATE AND LocaL Taxes (SALT) DebucTioN: TAXPAYERS COULD DEDUCT STATE INCOME TAXES OR SALES TAXES
ALONG WITH PROPERTY TAXES, UP TO LIMITS.

o CHILD TAax CrepIT: WorTH UP To $ 1,000 PER QUALIFYING CHILD, THIS CREDIT DIRECTLY REDUCED TAX OWED AND
WAS PARTIALLY REFUNDABLE UNDER CERTAIN INCOME THRESHOLDS.

o EArNeED INcoMe Tax CrepiT (EITC): A REFUNDABLE CREDIT AIMED AT LOW TO MODERATE-INCOME EARNERS, THE EITC
COULD REDUCE TAX LIABILITY TO ZERO AND EVEN GENERATE A REFUND.

* ReTIREMENT CONTRIBUTIONS: CONTRIBUTIONS TO TRADITIONAL IRAS AND 40 1(k) PLANS COULD BE DEDUCTED,
REDUCING TAXABLE INCOME.

LEVERAGING THESE DEDUCTIONS AND CREDITS EFFECTIVELY WAS OFTEN CENTRAL TO THE QUESTION OF HOW PAY ZERO TAXES
2016.

STRATEGIES TO LEGALLY PAY Zero TAXeS IN 2016

ACHIEVING ZERO TAX LIABILITY IS MORE THAN JUST LUCK; IT REQUIRES CAREFUL FINANCIAL PLANNING AND KNOWLEDGE OF THE
AVAILABLE TAX TOOLS. BELOW ARE SOME OF THE MOST COMMON AND LEGAL STRATEGIES USED IN 2016 TO REDUCE TAX
BURDENS TO ZERO.



MAXIMIZING TAX-ADVANTAGED ACCOUNTS

T AX-DEFERRED RETIREMENT ACCOUNTS SUCH AS 40 1(k)S AND TRADITIONAL IRAS WERE INSTRUMENTAL IN LOWERING TAXABLE
INCOME. CONTRIBUTIONS TO THESE ACCOUNTS WERE DEDUCTIBLE UP TO CERTAIN LIMITS ($18,000 For 401(k)s N 2016,
$5,500 For IRAS), DIRECTLY REDUCING INCOME SUBJECT TO TAX. FOR INDIVIDUALS WITH MODERATE INCOMES, MAXIMIZING
CONTRIBUTIONS OFTEN BROUGHT TAXABLE INCOME BELOW THE THRESHOLD WHERE TAX WAS OWED.

UTiLizing TAX CrebiTs To OFFSET LIABILITY

TAX CREDITS LIKE THE CHILD TAX CREDIT AND THE EARNED INCOME T AX CREDIT DIRECTLY REDUCE TAX OWED, MAKING THEM
POWERFUL TOOLS FOR ZEROING OUT TAX LIABILITY. FOR INSTANCE, A FAMILY WITH QUALIFYING CHILDREN AND MODERATE
INCOME COULD EFFECTIVELY ELIMINATE THEIR TAX BILL THROUGH A COMBINATION OF CREDITS, SOMETIMES EVEN RECEIVING A
REFUND BEYOND THE AMOUNT OF TAXES PAID.

ExPLOITING DEDUCTIONS AND ITEMIZATION

[TEMIZING DEDUCTIONS, SUCH AS MORTGAGE INTEREST, CHARITABLE CONTRIBUTIONS, AND MEDICAL EXPENSES EXCEEDING 10%
OF ADJUSTED GROSS INCOME, ALLOWED TAXPAYERS TO REDUCE TAXABLE INCOME SIGNIFICANTLY. IN 201 (), TAXPAYERS
WHOSE ITEMIZED DEDUCTIONS EXCEEDED THE STANDARD DEDUCTION WOULD BENEFIT FROM THIS APPROACH. FOR EXAMPLE, A
HOMEOWNER WITH SUBSTANTIAL MORTGAGE INTEREST AND CHARITABLE DONATIONS COULD LOWER THEIR TAXABLE INCOME FAR
BELOW THEIR GROSS INCOME.

TAx-Loss HARVESTING AND INVESTMENT STRATEGIES

INVESTORS COULD USE TAX-LOSS HARVESTING TO OFFSET CAPITAL GAINS WITH REALIZED LOSSES, THEREBY REDUCING
TAXABLE INCOME. BY STRATEGICALLY SELLING UNDERPERFORMING ASSETS, TAXPAYERS COULD LIMIT CAPITAL GAINS TAXATION
AND SOMETIMES BRING NET TAXABLE GAINS TO ZERO. THIS TECHNIQUE WAS PARTICULARLY USEFUL FOR HIGH-NET-WORTH
INDIVIDUALS AIMING TO MINIMIZE TAX EXPOSURE ON INVESTMENT INCOME.

INCOME SPLITTING AND FILING STATUS OPTIMIZATION

MARRIED COUPLES HAD THE OPTION TO FILE JOINTLY OR SEPARATELY, AND IN SOME CASES, STRATEGIC FILING STATUS
SELECTION COULD MINIMIZE TAX LIABILITY. ADDITIONALLY, TRANSFERRING INCOME~-PRODUCING ASSETS OR INCOME STREAMS TO
FAMILY MEMBERS IN LOWER TAX BRACKETS (INCOME SPLITTING) COULD REDUCE THE OVERALL FAMILY TAX BURDEN LEGALLY.

CHALLENGES AND CONSIDERATIONS IN PAYING ZERO T AXES

\X/HILE THE IDEA OF PAYING ZERO TAXES IN 2016 IS APPEALING, IT WAS NOT WITHOUT CHALLENGES. THE IRS MAINTAINED
STRICT RULES TO PREVENT ABUSE OF DEDUCTIONS AND CREDITS. T AXPAYERS NEEDED TO ENSURE COMPLIANCE AND MAINTAIN
PROPER DOCUMENTATION TO SUPPORT THEIR CLAIMS.

MOREOVER, HIGH-INCOME EARNERS FACED LIMITATIONS SUCH AS PHASE-OUTS OF PERSONAL EXEMPTIONS AND ITEMIZED
DEDUCTIONS, KNOWN AS THE PEASE LIMITATION, WHICH REDUCED THE EFFECTIVENESS OF THESE TAX~-SAVING TOOLS. THE
ALTERNATIVE MINIMUM T AX (AMT) ALSO POSED A HURDLE BY RECALCULATING INCOME TAX AND LIMITING DEDUCTIONS FOR
CERTAIN TAXPAYERS.



Pros AND CoNs oF AGGRESSIVE TAX MINIMIZATION

¢ Pros:
o INCREASED CASH FLOW BY MINIMIZING TAX PAYMENTS
o ABILITY TO REINVEST SAVED FUNDS FOR WEALTH ACCUMULATION

o UTILIZATION OF AVAILABLE LEGAL TAX PROVISIONS

e Cons:
o COMPLEXITY AND TIME REQUIRED FOR EFFECTIVE TAX PLANNING
o POTENTIAL RISk OF IRS SCRUTINY IF AGGRESSIVE STRATEGIES ARE USED

o POSSIBLE LONG-TERM IMPACT ON SOCIAL SECURITY AND MEDICARE CONTRIBUTIONS IF INCOME IS ARTIFICIALLY
REDUCED

TAXPAYERS IN 20 16 HAD TO WEIGH THESE FACTORS CAREFULLY WHEN CONSIDERING HOW TO PAY ZERO TAXES LEGALLY.

CoMPARING 2016 TAx RuLes wiITH OTHER YEARS

THE TAX CODE IS DYNAMIC, AND STRATEGIES EFFECTIVE IN 20 16 MAY NOT TRANSLATE IDENTICALLY TO OTHER YEARS. FOR
EXAMPLE, THE TAX CUTS AND JoBS ACT PASSED IN LATE 20 17 SIGNIFICANTLY ALTERED DEDUCTIONS AND CREDITS, MAKING
soME 2016 STRATEGIES OBSOLETE.

IN201 6, THE RELATIVELY HIGH PERSONAL EXEMPTION AMOUNTS AND GENEROUS ITEMIZED DEDUCTIONS PROVIDED SUBSTANTIAL
OPPORTUNITIES. BY CONTRAST, POST-20 17 REFORMS INCREASED THE STANDARD DEDUCTION AND LIMITED STATE AND LOCAL
TAX DEDUCTIONS, REDUCING ITEMIZATION BENEFITS.

(UNDERSTANDING THESE TEMPORAL DIFFERENCES IS CRUCIAL FOR ANYONE STUDYING HISTORIC TAX STRATEGIES OR ATTEMPTING
TO APPLY PAST METHODS IN CURRENT CONTEXTS.

FINAL THOUGHTS oN How PAY Zero Taxes 2016

THE PURSUIT OF PAYING ZERO TAXES IN 2016 WAS GROUNDED IN LEGITIMATE FINANCIAL PLANNING AND A DEEP UNDERSTANDING
OF THE TAX CODE. THROUGH A COMBINATION OF MAXIMIZING DEDUCTIONS, LEVERAGING TAX CREDITS, UTILIZING TAX~
ADVANTAGED ACCOUNTS, AND EMPLOYING STRATEGIC INVESTMENT TECHNIQUES, MANY TAXPAYERS WERE ABLE TO REDUCE
THEIR TAX LIABILITY TO ZERO.

HO\X/EVER/ IT IS ESSENTIAL TO RECOGNIZE THAT TAX LAWS EVOLVE, AND WHAT \WORKED IN 2016 MIGHT NOT APPLY TODAY.
COMPLIANCE AND TRANSPARENCY REMAIN CRITICAL TO AVOIDING LEGAL PITFALLS. FOR THOSE INTERESTED IN MINIMIZING TAXES,
CONTINUOUS EDUCATION AND CONSULTATION WITH QUALIFIED TAX PROFESSIONALS ARE INDISPENSABLE.

THE EXPLORATION OF HOW PAY ZERO TAXES 2016 REVEALS NOT ONLY THE COMPLEXITY OF THE TAX SYSTEM BUT ALSO THE
OPPORTUNITIES EMBEDDED WITHIN IT FOR INFORMED TAXPAYERS TO OPTIMIZE THEIR FINANCIAL OUTCOMES.



How Pay Zero Taxes 2016

Find other PDF articles:

https://espanol.centerforautism.com/archive-th-110/files?dataid=FYM51-2465&title=police-written-t
est-practice.pdf

how pay zero taxes 2016: How to Pay Zero Taxes 2016: Your Guide to Every Tax Break
the IRS Allows Jeff A. Schnepper, 2015-11-27 Updated for 2016—a new revised edition of the
classic guide that shows you how to pay less to the IRS Easy to read, easy to use, and hard to beat,
this comprehensive tax-saving guide has become the go-to resource for tax professionals and home
filers alike. Unlike other brand-name guides, the book focuses on tax saving, not tax
preparation—zeroing in on the one thing you really care about: paying less to the IRS. Tax expert
Jeff Schnepper explains everything you need to know in simple, accessible terms, organizing
important subjects like deductions, exemptions, and tax shelters into six simple sections. The book
includes the most up-to-date information—and hundreds of insider tips—that can lower your tax
bills, and save you a bundle, year after year. Jeff A. Schnepper, Esq. (Cherry Hill, NJ) is the author of
multiple books on finance and taxation, including all previous editions of How to Pay Zero Taxes. He
is a financial, tax, and legal advisor for Estate Planning of Delaware Valley and operates a tax,
accounting, and legal practice in Cherry Hill, NJ. Mr. Schnepper is Microsoft’s MSN MONEY tax
expert, economic editor for USA Today, and tax counsel for Haran, Watson & Company.

how pay zero taxes 2016: Be Smart Pay Zero Taxes Mark J. Quann, 2025-03-04 BUILD
WEALTH. KEEP MORE. LIVE TAX-FREE. Discover the strategies the ultra-wealthy use to grow their
fortunes and legally avoid taxes — made simple for EVERYONE — with the ultimate guide to
reducing your tax bill to zero. Learn the secrets the rich use to get rich, and STAY RICH, including:
Master the S.M.A.R.T. system: Strategies to Maximize Assets and Reduce Taxes. Build your “Perfect
Portfolio”: It is LIFE-CHANGING! Leverage “The Five Pillars” of investing — stocks, real estate, life
insurance, cryptocurrency, and precious metals — a bulletproof, tax-free financial plan. Implement
the “Buy, Borrow, Die” strategy to grow and protect tax free wealth. Live off the “Borrow Button”:
Unlock tax-free financial freedom by borrowing against your invest ments and never selling your
assets. Learn how ANYONE can build $6 million in wealth, retire early, and live tax-free without
relying on traditional retirement accounts. Turn modest earnings into millions, be financially
independent, and LIVE RICH! NEWSMAX: “If you want to pay NO TAXES get: BE SMART PAY ZERO
TAXES: Use the Buy, Borrow, Die Strategy to Get Rich and Stay Rich! It’s possible!”

how pay zero taxes 2016: How to Pay Zero Taxes, 2019 Jeff A. Schnepper, 2018-12-07 Take
full advantage of the new tax overhaul—and pay LESS THAN EVER to the IRS!New tax overhaul? No
problem! You'll still save big with the go-to tax-saving guide!Navigate the new tax code like a
seasoned expert --- and dramatically lower your tax bill!Includes a free 60-day trial to mobilityView,
an essential tool for documenting all your business expensesThe headline-making new tax overhaul
goes onto effect in 2019, changing everything from child tax credits to entertainment expenses to
the individual mandate. How to Pay Zero Taxes has been fully updated, providing everything you
need to continue paying less to the IRS. One of today’s most respected authorities on finance and
taxation, Jeff A. Schnepper reveals hundreds of sanctioned deductions, shelters, credits, and
exemptions—plus insider tips you’ll only find here. Whether you're a tax professional or a home filer,
How to Pay Zero Taxes helps you pay less to the IRS this year-and every year. Written in engaging
language anyone can understand, this classic guide shows how to save the maximum legal amounts
when it comes to:*Capital gains and dividends<IRA and retirement planseConverting personal
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expenses into deductible business expenses*Maximize charitable deductionseChild care and elder
care*Educational and Roth IRAsEvery year, thousands of people give the IRS more money than they
have to. Don’t fall into this trap. Apply the lessons of the How to Pay Zero Taxes and keep more of
your hard-earned money than you thought possible.

how pay zero taxes 2016: How to Pay Zero Taxes, 2018: Your Guide to Every Tax Break the
IRS Allows Jeff A. Schnepper, 2017-12-08 You earned it, you keep it! The #1 guide to paying less to
the IRS every year.For more than three decades, How to Pay Zero Taxes has been helping people
like you make tax time less draining, on both your emotions and your finances. You can save more
money than you ever imagined when you have the right information—and that’s exactly what tax
expert Jeff Schnepper provides. This engagingly written guide makes even most complex information
easy to understand, delivering valuable advice on everything from converting personal expenses into
business deductions to avoiding (or surviving) an audit.Fully updated for 2018, How to Pay Zero
Taxes covers all the latest tax changes. You'll learn how to take advantage of IRS-sanctioned
deductions, shelters, credits, exemptions, and more. Plus, you'll find hundreds of insider tips
designed to lower your tax bill. Whether you're a tax professional or a home filer, this book will help
you pay less to the IRS this year-and every year.Focus on what matters most: tax saving, not tax
preparation. How to Pay Zero Taxes provides everything you need to know about:* New tax
laws—including surcharges on earned and unearned income* Exemptions, credits, and exclusions *
Special capital gains and dividends rules* Increased IRA and retirement plan limits* Job hunting and
relocation expenses* Theft and casualty losses* Child care and elder care* Educational and Roth
IRAs

how pay zero taxes 2016: Generation Mensch, Band I Christian Stolle, 2019-05-01 Jenseits von
oberfachlichen Unterschieden bei Herkunft, Geschlecht, Hautfarbe, Religion, Beruf und der
politischen Uberzeugung gibt es etwas, das uns alle vereint: das Menschsein. Generation Mensch ist
eine Geschichte von der Suche nach dem wahren Wesen des Menschseins, die Christian Stolle als
Teenager nach der Jahrtausendwende begann und die ihn in die einsamen Weiten der Aufseren
Mongolei, zu einer internationalen Gemeinschaft in den ecuadorianischen Anden, in das Haus einer
zutiefst regierungskritischen Militarfamilie in Washington, in das spektakulare Nachtleben von
Berlin und an viele weitere abwechslungsreiche Orte fuhrte. Dies ist der wahre Bericht von der
Freiheit, die er gefunden hat, von den Wundern, die er erleben durfte, von der Wahrheit so wie er
sie erkannt hat, und von der Liebe, die ihn bis heute antreibt. Fundiert und mit reichhaltigem
Quellenverzeichnis wirft der erste Band der Trilogie einen kritischen Blick auf die grundlegenden
Strukturen unserer globalen Kultur, die alle Menschen betreffen und miteinander verbinden, in
einer Achterbahnfahrt durch die grofSten Herausforderungen unserer Zeit. Es geht um Geld, Macht,
Korruption, Krieg, Terror, Flucht, Propaganda, Extremismus, soziale Gerechtigkeit, Demokratie, das
Klima, die Umwelt, Nachhaltigkeit, Hoffnung, die digitale Revolution, Transhumanismus, kunstliche
Intelligenz, die Wunder der Wissenschaft, den uralten Traum von der Freiheit und die ewige Frage
nach dem Sinn unseres Daseins.

how pay zero taxes 2016: How to Pay Zero Taxes, 2020-2021: Your Guide to Every Tax
Break the IRS Allows Jeff A. Schnepper, 2019-12-27 Save BIGGER THAN EVER with this fully
updated edition of the classic tax-saving guide! Tax whiz Jeff Schnepper has been helping ordinary
taxpayers dramatically lower their tax bills for decades. Now, Schnepper brings his classic guide up
to date for the coming tax season. Presented in language anyone can understand, How to Pay Zero
Taxes 2020-2021 delivers everything you need to take full advantage of the newest tax laws—and
pay the IRS less than ever before. Schnepper uncovers hundreds of sanctioned deductions, shelters,
credits, and exemptions and provides invaluable tax tips you'll only find here. You’ll learn how to
navigate the tax code like a pro and save the maximum legal amounts on: ¢ Capital gains and
dividends ¢ IRA and retirement plans * Converting personal expenses into deductible business
expenses * Charitable deductions ¢ Child care and elder care * Moving and job-hunting expenses ¢
Mortgages and points ¢ Investment expenses Every April, thousands of people around the country
pay far more than they have to. Don’t give the IRA one dollar more than the law requires. Use How



to Pay Zero Taxes 2020-2021 to keep more of your hard-earned money in your own pocket.

how pay zero taxes 2016: How to Pay Zero Taxes 2012: Your Guide to Every Tax Break the IRS
Allows! Jeff A. Schnepper, 2011-12-09 Hundreds of ways to save BIG MONEY at tax time—updated
for 2012! Fully updated for the new tax year, How to Pay Zero Taxes 2012 reveals all the secrets for
keeping as much of your money as the law allows. How to Pay Zero Taxes 2012 lays out simple
strategies that are sure to save you money—this year, next year, and beyond. From converting
personal expenses into business deductions to avoiding (or surviving) an IRS audit, Jeff Schnepper’s
guide comprehensively covers more deductions than any other tax book, all conveniently organized
into six easy-access categories: exclusions, credits, general deductions, “below the line” deductions,
traditional tax shelters, and super tax shelters. NEW FOR 2012, COMPLETE COVERAGE OF:
Newtax laws Exemptions, credits, and exclusions Special capital gains and dividends rules Increased
IRA and retirement plan limits Job hunting and relocation expenses Theft and casualty losses Child
care and elder care Educational and Roth IRAs

how pay zero taxes 2016: How to Pay Zero Taxes 2013: Your Guide to Every Tax Break
the IRS Allows Jeff Schnepper, 2012-11-13 Hundreds of DEDUCTIONS, CREDITS, and
EXEMPTIONS--updated for 2013! Fully updated for the new tax year, How to Pay Zero Taxes 2013
reveals all the secrets for keeping as much of your money as the law allows. How to Pay Zero Taxes
2013 lays out simple strategies that are sure to save you money--this year, next year, and beyond.
From converting personal expenses into business deductions to avoiding--or surviving--an IRS audit,
Jeff Schnepper's guide comprehensively covers more deductions than any other tax book, all
conveniently organized into six easy-access categories: exclusions, credits, general deductions,
below the line deductions, traditional tax shelters, and super tax shelters. How to Pay Zero Taxes
provides everything you need to know about: New tax laws Exemptions, credits, and exclusions
Special capital gains and dividends rules Increased IRA and retirement plan limits Job hunting and
relocation expenses Theft and casualty losses Child care and elder care Educational and Roth IRAs

how pay zero taxes 2016: How to Pay Zero Taxes 2015: Your Guide to Every Tax Break
the IRS Allows Jeff A. Schnepper, 2014-11-28 The revised, updated edition of the popular guide
that helps you save thousands at tax time How to Pay Zero Taxes 2015 provides simple strategies
that are sure to save readers money--this year, next year, and beyond. From converting personal
expenses into business deductions to avoiding--or surviving--an IRS audit, Jeff Schnepper's guide
covers more deductions than any other tax book, all conveniently organized into six easy-access
categories: exclusions, general deductions, below the line deductions, traditional tax shelters, and
super tax shelters. Jeff A. Schnepper, Esq., is the author of multiple books on finance and taxation,
including all previous editions of How to Pay Zero Taxes. He is a financial, tax, and legal advisor for
Estate Planning of Delaware Valley and operates a tax, accounting, and legal practice in Cherry Hill,
New Jersey. Mr. Schnepper is Microsoft's MSN MONEY tax expert, an economics editor for USA
Today, and tax counsel for Haran, Watson & Company.

how pay zero taxes 2016: How to Pay Zero Taxes 2014: Your Guide to Every Tax Break
the IRS Allows Jeff Schnepper, 2013-12-03 Hundreds of DEDUCTIONS, CREDITS, and
EXEMPTIONS--updated for 2014! Completely updated for the new tax year, How to Pay Zero Taxes
2014 reveals all the secrets for keeping as much of your money as the law allows. How to Pay Zero
Taxes 2014 provides simple strategies that are sure to save you money--this year, next year, and
beyond. From converting personal expenses into business deductions to avoiding--or surviving--an
IRS audit, Jeff Schnepper's guide covers more deductions than any other tax book, all conveniently
organized into six easy-access categories: exclusions, general deductions, below the line deductions,
traditional tax shelters, and super tax shelters. How to Pay Zero Taxes provides everything you need
to know about: New tax laws--including the new surtaxes on earned and unearned income
Exemptions, credits, and exclusions Special capital gains and dividends rules Increased IRA and
retirement plan limits Job hunting and relocation expenses Theft and casualty losses Child care and
elder care Educational and Roth IRAs

how pay zero taxes 2016: Tax Credits for the Working Poor Michelle L. Drumbl, 2019-09-19



Analyzes the effectiveness of the earned income tax credit in the United States and offers
suggestions for how it can be improved.

how pay zero taxes 2016: ACCA F6 Taxation FA2016 BPP Learning Media, 2016-11-30 BPP
Learning Media's status as official ACCA Approved Learning Provider - Content means our ACCA
Study Texts and Practice & Revision Kits are reviewed by the ACCA examining team. BPP Learning
Media products provide you with the exam focussed material you

how pay zero taxes 2016: The Intellectual Property Holding Company Jeffrey A. Maine,
Xuan-Thao Nguyen, 2017-12-07 This book investigates how some corporations have avoided tax
liability with intellectual property holding companies, and how different constituencies are working
to stop them.

how pay zero taxes 2016: You're Fired Paul Begala, 2020-08-04 Donald Trump became famous
bellowing, “You're fired!” on TV in a make-believe boardroom. Now, millions of Americans want to
yell it right back at him—but Trump has seemed to almost defy the laws of political physics. Paul
Begala, one of America’s greatest political talents, lays out the strategy that will defeat Trump and
send him and his industrial-strength spray-on tan machine back to Mar-a-Lago. In You're Fired, Paul
Begala tells us how Trump uses division to distract from the actual reality of his record. Distraction,
he argues, is Trump’s superpower. And this book is Kryptonite. In it, the man who helped elect Bill
Clinton and reelect Barack Obama, details: —The special weapons and tactics needed in the
unconventional war against this most unconventional politician —How to drive a wedge—or, rather,
a pickup truck—between Trump and many of his supporters, especially blue-collar workers and
farmers —Where the votes to defeat Trump will come from, and how the Rising American Electorate
can catch Trump flat-footed —How Democrats can run on issues ranging from Coronavirus and
healthcare to the economy, as well as climate change and Trump’s long-term plan to dominate the
federal judiciary —There is one chapter called simply, “This Chapter Will Beat Trump.” Find out why
Begala is so confident and what issue he says will sink the Trumptanic Full of memorable advice and
Begala’s trademark wit, You're Fired focuses on the lessons we can learn from the party’s successes
and failures—and the crucial tools Democrats need to beat Trump.

how pay zero taxes 2016: Shaking the Gates of Hell Sharon Delgado, 2020-01-07 Shaking the
Gates of Hell: Faith-Led Resistance to Corporate Globalization breaks new ground by describing the
global economy and its effects from the perspective of an integrated theology of the earth as primary
revelation and the institutional powers of this world. It reaches the conclusion that hope lies in
nonviolent resistance and ecological and social responsibility based on God's action in Jesus and in
the triumph of God over the powers. This book describes today's interrelated social, economic, and
ecological crises and makes the case that we face a living hell on earth if we do not address them. It
provides an overview of the global economic system and offers a comprehensive theological analysis
of the network of primary institutions that make up what Walter Wink calls the Domination System.
It points readers in the direction of hope based on following the way of Jesus, who lived in nonviolent
resistance to the powers of his day. This new, revised edition continues the powerful story of the
original, extending the analysis of the global economy from the 2008 collapse and recession to its
alleged recovery. It addresses the Obama administration's policies on economics, trade, and the
environment, and provides further reflections on American foreign and military policy in this
so-called New American Century.

how pay zero taxes 2016: Cameroon International Monetary Fund. African Dept., 2018-12-27
President Biya was re-elected as President of Cameroon on October 7 by a large margin, amidst
some violence in anglophone regions. Growth is projected to gradually increase from 3.5 percent in
2017 to 3.8 percent in 2018, driven by construction activity ahead of the Africa Cup of Nations
(CAN) and large infrastructure projects. Fiscal consolidation as of end-June was in line with program
objectives, but faces significant headwinds in the second half of the year owing to accelerating
capital spending and revenue shortfalls. The goods trade balance worsened significantly in H1 and
private capital outflows increased, contributing to a slower-than-anticipated buildup of external
buffers. The medium-term outlook remains positive with growth expected to increase to 4.4 percent



in 2019 and reach 5 percent in the medium-term. Risks from heightened global uncertainty,
insufficient adjustment at the regional level, and continued insecurity in the anglophone regions are
increasing.

how pay zero taxes 2016: Revenue Statistics in Latin America and the Caribbean 2021 OECD,
Inter-American Center of Tax Administrations, Economic Commission for Latin America and the
Caribbean, Inter-American Development Bank, 2021-04-22 This report compiles comparable tax
revenue statistics over the period 1990-2019 for 27 Latin American and Caribbean economies. Based
on the OECD Revenue Statistics database, it applies the OECD methodology to countries in Latin
America and the Caribbean to enable comparison of tax levels and tax structures on a consistent
basis, both among the economies of the region and with other economies.

how pay zero taxes 2016: Revenue Statistics in Latin America and the Caribbean 2023 OECD,
Inter-American Center of Tax Administrations, Inter-American Development Bank, Economic
Commission for Latin America and the Caribbean, 2023-05-16 This report compiles comparable tax
revenue statistics over the period 1990-2021 for 27 Latin American and Caribbean economies. Based
on the OECD Revenue Statistics database, it applies the OECD methodology to countries in Latin
America and the Caribbean (LAC) to enable comparison of tax levels and tax structures on a
consistent basis, both among the economies of the region and with other economies. The report
includes two special features examining the fiscal revenues from non-renewable natural resources in
the LAC region in 2021 and 2022 as well as the measurement and evaluation of tax expenditures in
Latin America. This publication is jointly undertaken by the OECD Centre for Tax Policy and
Administration, the OECD Development Centre, the Inter-American Center of Tax Administrations
(CIAT), the Economic Commission for Latin America and the Caribbean (ECLAC) and the
Inter-American Development Bank (IDB).

how pay zero taxes 2016: Revenue Statistics in Latin America and the Caribbean 2019
OECD, Economic Commission for Latin America and the Caribbean, Inter-American Center of Tax
Administrations, Inter-American Development Bank, 2019-09-06 This report compiles comparable
tax revenue statistics over the period 1990-2017 for 25 Latin American and Caribbean economies.

how pay zero taxes 2016: Republic of Serbia International Monetary Fund. European Dept.,
2017-12-21 This paper discusses Serbia’s Eighth Review Under the Stand-By Arrangement.
Notwithstanding some temporary supply shocks, economic activity remains robust, supported by
recovery of private consumption and strong foreign direct investment. Significant fiscal
over-performance has continued and efforts to address structural weaknesses have been
accelerated. This, along with a healthy credit recovery on the back of substantial monetary policy
easing, has helped support growth, while low inflation has reinforced recovery in real incomes.
Continuing broader structural reforms are needed to improve the business climate and support
Serbia’s medium-term growth.
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